
Proceedings of International Conference on Advances in Computer Technology and Management (ICACTM) 
In Association with Novateur Publications IJRPET-ISSN No: 2454-7875 

ISBN No. 978-81-921768-9- 5 
February, 23rd and 24th, 2018 

25 | P a g e  

 

IS IT A TIME FOR UNIVERSAL BASIC INCOME?  
SARIKA S. BHALSHANKAR 

Sarikab2001@gmail.com 

 

PRIYANKA BHALSHANKAR 

pbhalshankar5@gmail.com 

 

ABSTRACT 

Robots could have taken over maximum jobs inside 30 

years leaving humanity facing its 'biggest assignment 

ever' to locate meaning in lifestyles when paintings is 

no longer essential, in keeping with specialists. 

Professor Moshe Vardi, of Rice university, inside the 

US, claims that many center-magnificence experts can 

be outsources to machines in the following couple of a 

long time leaving people with greater leisure time than 

they have ever experienced. 

Another question is of how people will earn their 

livelihood if no jobs? Economist are suggesting the 

need for Universal Basic Income. Many experiments 

are done worldwide to study the effectiveness of 

Universal Basic Income. This paper focuses on the 

basic concept of UBI, various experiments taken place 

all over the world and critical analysis of UBI 

implementation in India. 

 

 INTRODUCTION   

A Hong Kong-based company Hanson AI developed a 

social mechanism referred to as “Sophia” .The mechanism 

got the citizenship of a Arab in Gregorian calendar month 

2017 and have become the initial mechanism to receive 

citizenship of any country. Sophia has affected 

interviewers round the world through cleverness answers 

to queries of interviewers. David Hanson, manufacturer of 

Sophia aforementioned that Sophia uses computing, visual 

processing and biometric authentication. 

Prof Hawking, one in every of Britain's pre-eminent 

inventors told the BBC: "The development of full 

computing may spell the top of the humanity." He has 

expressed his worry that robots may overpower humans in 

future. 

Indian IT trade forms $160 billion trade and is one in 

every of the most important employment generators 

within the service sector. A US-based analysis firm referred 

to as HfS has recently forecasted that India's IT services 

trade can lose six.4 hundred thousand jobs to automation 

within the next 5 years.  

A anarchist Sachs might report estimates that the 

skilful driving sector can lose regarding six.2 million jobs 

worldwide by two030 because of the arrival of totally 

autonomous vehicles. 

All these estimates have created the economists to 

think about economy when state. many economists raises 

an issue that has the time for Universal Basic financial gain 

came?  

 

WHAT IS UNIVERSAL BASIC INCOME? 

A Basic financial gain is additionally referred to as 

universal basic financial gain (UBI), basic financial gain 

guarantee, unconditional basic financial gain, citizen's 

financial gain, or universal demo grant. 

A lot of dialogue has been taken place on universal 

basic financial gain (UBI) in each advanced and evolving 

countries. The principal aim is to empower every subject 

to own a precise minimum financial gain. The term 

‘universal’ in Universal Basic financial gain signifies to 

connote that the minimum or basic financial gain are 

provided to everybody no matter some their existing 

financial gain is. 

The idea of a basic financial gain isn't new. The primary 

well-known suggestion on Associate in nursing 

unconditional universal basic financial gain for all adults 

no matter alternative financial gain sources was from 

writer. Centuries later, in 1918, logician mentioned a basic 

financial gain enough for requirements as central to the 

social model combining the benefits of political orientation 

and socialism that he argued for in projected Roads to 

Freedom. “A bound tiny financial gain, enough for 

requirements ought to be secured to all or any, whether or 

not they work or not, which a bigger financial gain — 

quantity} larger as may well be guaranteed by the full 

amount of commodities created — ought to run to those 

that square measure willing to interact in some work that 

the community acknowledges as helpful.” Even on finishing 

education, nobody ought to be compelled to figure, and 

people UN agency select to not work ought to receive a 

vacant sustenance and be left fully free, he wrote. 

With anti-globalist doctrine on the increase, various 

radical nations square measure seeing whether or not they 

ought to begin dispatching cheques to the idle. Finland’s is 

that the best known sample. 2 thousand willy-nilly 

appointed idle Finns can for the next 2 years get €560 in 

definite tax-exempt pays monthly. The payments can last 

even once they try out odd jobs. If the trial is positive, the 

programme may be stretched to all or any mature Finns. 

 

SWITZERLAND’S EXPERIMENT ON UBI 

Switzerland attended a poll on Gregorian calendar 

month five, 2016. All Swiss residents were asked if they 
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might wish to modify their federal constitution with a 

Universal Basic financial gain (UBI). 

Swiss voters have intensely overridden a theme to host 

a bonded basic financial gain for all. Poll outcomes given 

that about seventy seven conflicting the arrange and solely 

twenty third supported it. The theme had mixed up 

grownups to be paid monthly financial gain flatly, whether 

or not they worked or not. The followers of Universal Basic 

financial gain had counseled a monthly financial gain of 

two,500 Swiss francs (£1,755; $2,555) for adults and 

conjointly SFr625 for every kid. The amounts reflected the 

high value of living in Swiss Confederation. it's not clear 

however the arrange would have affected people on bigger 

salaries. The followers had conjointly debated that since 

effort was more and more machine-controlled, fewer 

employments were obtainable for staff. Swiss 

Confederation is that the initial nation to carry such a poll. 

 

FINLAND’S EXPERIMENT ON UBI 

The Government of European nation is testing a certain 

basic financial gain in Finland throughout year 2017 and 

eighteen. A unit of students from a array of organizations 

below the project leadership of Kela explored ways that 

during which to hold out the fundamental financial gain 

experiment. European nation launched its basic financial 

gain experiment on one Gregorian calendar month 2017. 

throughout the testing it had been set to present a monthly 

pay of €560 to total of two,000 fired persons within the 

cohort of twenty five and fifty eight years, flatly and while 

not suggests that testing. The testing can last 2 years.  

The purpose of the fundamental financial gain take a 

look at was to seek out behaviors to reconstitute the social 

insurance system in reaction to changeableness within the 

market. The take a look at conjointly sightsees the way to 

create the system more practical in terms of providing 

incentives for work. Supplementary functions comprise the 

decrease of forms and therefore the restructuring the 

complicated system for providing welfare advantages. 

On sixteen Gregorian calendar month 2016, the study 

cluster submitted its last report back to Ministry of Social 

Affairs and Health, indorsing the enlargement of the 

fundamental financial gain take a look at in 2018.The 

report recommends to create the sample size larger, and 

once more to incorporate alternative low-income people 

besides the fired. 

The International money (IMF) has additional its bit to 

this discussion on Universal Basic financial gain in Asian 

country. Universal Basic financial gain is seen by several as 

Associate in Nursing alternate to the current structure of 

subsidies, that is commonly connected with general 

inadequacies. the newest business Monitor of the United 

Nations agency, in its scrutiny, used business area 

adequate the value of the general public distribution 

system and energy grants in 2011-12. It given that this 

may back Associate in Nursing yearly Universal Basic 

financial gain of Rs2,600 per person, that is cherish 

regarding two hundredth of that year’s median per capita 

consumption, with the projected value at regarding third of 

the gross domestic product (GDP). The Fund failed to offer 

justification for the grant reforms of latest years. 

 

ECONOMIC SURVEY ON UBI 

Though the rudimentary plan of Universal Basic 

financial gain isn't contemporary for India—the former 

commission had worked on that within the initial 1960s—

it has concerned necessary attention within the recent 

past. an oversized proportion of the residents in Asian 

country still exists beneath the poverty level and variety of 

presidency programs giving subsidies and backing to the 

poor square measure stained by inadequacies. There 

square measure escapes within the system, and often, 

people UN agency really need government backing square 

measure not noted. Therefore, it's aforementioned that 

Universal Basic financial gain can weak these glitches by 

providing a basic financial gain to all or any voters. 

An excellent chapter on Universal Basic financial gain is 

printed by Economists within the Union finance ministry 

within the 2016-17 Economic Survey. It argued that 

Universal Basic financial gain is “...more possible in an 

exceedingly country like Asian country, wherever it are 

often pegged at comparatively low levels of financial gain 

however still yield huge welfare gains”. Lifting individuals 

out of poorness could be a earnest goal and, in spite of 

sizeable progress, Asian country has not been able to attain 

desired leads to this space. all the same, the particular 

question is: Is Universal Basic financial gain the best 

thanks to eliminate poorness in Asian country? There 

square measure robust monetary and political reasons 

why India cannot select Universal Basic financial gain, a 

minimum of within the existing things. 

First, the biggest drawback is that Asian country 

doesn’t have the monetary capability to device Universal 

Basic financial gain. as an example, the Economic Survey 

calculations indicated that a seventy fifth generality rate 

with Associate in Nursing yearly Universal Basic financial 

gain of Rs7,620 annually at 2016-17 costs can value 

regarding five-hitter of the value. in an exceedingly column 

printed in these pages in Sep 2016, economic expert 

Pranab Bardhan showed that Associate in Nursing 

inflation- indexed Universal Basic financial gain of 

Rs10,000 at 2014-15 prices—about three-quarters of that 

year’s poorness line—will value regarding 100 percent of 

the value.  

It is largely assumed that capitals are often raised by 

streamlining subsidies and catching a share of the revenue 

forgone on account of various tax exemptions, as well as 
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within the individual revenue enhancement. These might 

not occur. The revenue forgone in most cases is optical and 

therefore the results of poor style. In any case, a little of it's 

presently out of the system with the applying of the 

products and services tax. Further, politically, it'll be 

terribly problematic to roll back subsidies so as to create 

business area for Universal Basic financial gain. it's 

continuously fascinating for the administration to figure on 

dropping non-merit subsidies, however the gains ought to 

be wont to increase capital defrayal, which is able to 

facilitate improvement growth within the medium-to-long 

term.  

Second, Universal Basic financial gain will generate 

misrepresentations within the labour market. A stable, 

everlasting and definite financial gain with none effort is 

probable to disturb labour quality and participation. it's 

conjointly doubtless to extend wages, as has been 

witnessed when the implementation of the Mahatma 

Gandhi National Rural Employment Guarantee Act. Higher 

wages while not a commensurable increase in productivity 

can have an effect on India’s fight. this might even have 

longer-term implications in terms of upper inflation and 

lower growth. The distortions within the labour market 

can, of course, rest on the number of Universal Basic 

financial gain.  

Third, the character of Indian politics will produce 

complications. it's extremely doubtless that political 

parties, so as to boost their probabilities in elections, 

would wish to extend the number of Universal Basic 

financial gain or attempt to bring back subsidies in some 

type or the opposite, which is able to have business 

implications. To be sure, Asian country still must prove 

that it will truly run balanced budgets for Associate in 

Nursing extended amount. The political category 

continuously has this temptation to declare premature 

victories and provides away business gains. 

What Asian country desires isn't Universal Basic 

financial gain. It desires rationalization of subsidies, higher 

targeting and operational potency. It has to move to money 

transfers at Associate in Nursing accelerated pace with the 

utilization of Jan-Dhan, Aadhaar and mobile. this may 

facilitate scale back prices and spare resources for capital 

defrayal to enhance growth. As history has shown, the 

simplest thanks to pull individuals out of poorness is 

sustained higher growth. Therefore, instead of making 

permanent doles like Universal Basic financial gain for the 

whole population, which is able to be not possible to 

reverse within the future, the thought ought to be to avoid 

wasting prices with higher targeting. this may facilitate 

produce the required conditions for higher growth which 

is able to resolutely elevate individuals out of poorness. 
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