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Abstract

This article deals with the important information about economic impact of leasing relations in small
business entities. On the other hand, classification of Leasing transactions and its special features
were noted.
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Introduction

The ability of SMEs to access finance is important for funding business investment, ensuring
businesses reach their growth potential, and for facilitating new business start-ups; a lack of finance
can constrain cash flow and hamper businesses’ survival prospects. Typically, SMEs are not able to
raise money directly in the capital markets and are therefore - with regard to external sources -
mainly dependent on traditional bank financing, which is itself limited by constraints due to banks’
refinancing capacity, their risk appetite and capital adequacy. Many parameters are currently
impacting the lending behavior of European banks, among them are the ongoing sovereign crisis,
upcoming adjustments of the regulatory framework, and an only fragile economic recovery. Banks
respond to the difficult market environment with deleveraging, building up liquidity, paring down risk
assets and tightening of credit standards.

Leasing is referred to as asset based financing. As lessors retain ownership of the assets they lease
throughout the life of the contract, these leased assets are therefore an inherent form of collateral in
such contracts (compared to traditional bank lending which will either be unsecured or make use of
different types of collateral and typically not physical assets such as equipment which are inherent in
leases). Conventional bank lending focuses on the loan repayment by the borrower from two sources:
a primary source, the cash flow generation, and a secondary source, credit enhancements and
collateral. Leasing is focused on the lessee’s ability to generate cash flows from the business
operations to service the lease payments, as the lessor retains legal ownership of the asset[1]. Hence,
leasing separates the legal ownership of an asset from its economic use. Ownership of the asset may
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or may not pass to the customer at the end of the lease contract. Contracts, where legal ownership of
the asset passes directly to the customer at the start of the agreement, are not considered to be leases.
Leasing is often seen as substitute for medium to long term credit, but the answer to the question
whether leasing and debt are substitutes or complementsé6 is not trivial and has in financial literature
not resulted in a clear conclusion. In traditional corporate finance the decision of buying versus
leasing is mostly discussed in the context of the Modigliani and Miller world of perfect capital markets
(where in general the capital structure is irrelevant for the determination of the firm value). But in
real financial markets, there are market imperfections. In the area of access to finance for SMEs, a
market imperfection/failure is not only present during a deep recession or a financial crisis but also
on an on-going basis as a fundamental structural issue. The reasons for a market failure relate to
insufficient supply of capital (debt or equity) and inadequacies on the demand side. This market
failure is mainly based on asymmetric information (in the case of debt: information gap between
lender and borrower), combined with uncertainty, which causes agency problems that affect debt
providers” behavior[2].

The development of entrepreneurship is associated with undertaking numerous proactive, dynamic
activities, most often of an innovative or investment character, targeted at creation of something
different with regards to value, at the same time sacrificing time, efforts and resources and taking into
account the accompanying financial, psychological and social risk. In the process of entrepreneurship
what becomes very crucial is ensuring that necessary resources(including first and foremost financial
ones) needed to implement one’s assumed idea are available. This is the problem in particular
observed in micro, small and medium-sized enterprises, which due to their resource shortages must
very often make use of external sources of funding for their entrepreneurial activities. Despite the
substantial number of possibilities for choosing such a source, SME sector companies struggle with
the phenomenon of credit mentality and with the barriers in accessing selected instruments of
funding. On the other hand it is the access to and ability to make use of external funding that
determines to a great extent the entrepreneurial activities of micro, small and medium-sized

enterprises. One of the sources of funding becoming more and more common for entrepreneurial
activities of the companies within the SME sector is leasing. Its nature is the use of a defined material
good, for a specific charge by a company (lessee), without the necessity of its direct purchase from the
lessor. The object of leasing may be both movable and immovable goods, and one can distinguish
several common characteristics applicable to leasing transactions.

Leasing transactions can be classified in a variety of ways, applying various criteria of division. Among
the examples one can list the following:

1. The number of entities, which is the basis for division into direct leasing, indirect leasing and
leaseback.

2. The duration of the contract, which is the basis for division into short-term leasing, medium-term
leasing and long-term leasing.

3. The obligations of the parties involved and the parties being burdened with additional input. In this
case one can distinguish net leasing and full leasing.

4. The scope of additional services, taking these into account one can distinguish wet lease and dry
lease.

5. The scope in terms of territory, which allows to distinguish national and international leasing.
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6. The entity financing the purchase of the good. One can distinguish manufacturer’s leasing (direct)
and lease by a leasing company (indirect).

7. The method of issuing foreign currency payments, allowing one to distinguish leasing in Polish
zlotys and foreign currency leasing.

To sum up all given facts above it should be noted that leasing has many important functions in the
economic practice. First of all it is a financing instrument suitable for a number of investment needs of
a company, with the minimum engagement of own funds and substantial, one-off investment
expenses. It supports the development of entrepreneurial attitudes and activities by increasing the
flexibility of actions, innovativeness and competitiveness of the enterprise. It positively influences the
financial liquidity and does not result in increase of company’s liabilities, hence it does not restrict
access to other forms of financing. It is also beneficial from the point of view of the balance sheet and
taxes, due to the direct translation of all or part of the leasing rates to tax deductible expenses.

REFERENCES

1. Gallardo, J. (1997). Leasing to support small businesses and microenterprises. In: The World
Bank. Policy Research Working Paper 1857. December 1997.

2. Akerlof, G. A. (1970). The Market for “Lemons”: Quality Uncertainty and the Market Mechanism.
In: Quarterly Journal of Economics, Vol. 84, No. 3, pp. 488-500.

3. HuamoB, A. XOJWMJIAPHU PAFBATJIAHTUPUII KOPXOHA CAMAPAJZIOPJINLTU BA WUII
CAMAPAJIOPJIMTUHU TABMUHJIAIIJIATY YPHU.

4. Muxamadovich, I. A.,, Abdusalomovich, 1. S., & Abdusalom ogli, I. H. (2024). IQTISODIYOTDA
LIZING MUNOSABATLAR VA ULARNING XUSUSIYATLARI. International journal of scientific
researchers (IJSR) INDEXING, 5(2), 273-278.

5. Abdusalom, 1. (2023). ASOSIY VOSITALARNI AUDIT QILISH MANBALARI VA VAZIFALARI
ZAMONAVIY TA'LIMDA FAN VA INNOVATSION TADQIQOTLAR JURNALI, 1(2), 117-121.

6. Abdusalom, 1. (2023). THE IMPORTANT ASPECTS OF THE LABOR COMPENSATION SYSTEM.
International journal of advanced research in education, technology and management, 2(11).

7. Xolmirzayev, A., & Inamov, A. (2022). DEVELOPMENT OF SMALL BUSINESS AND PRIVATE
ENTREPRENEURSHIP AS A FACTOR OF POVERTY REDUCTION. EBpa3uiickuii »KypHa/ Npasa,
$UHaHCOB U NPUKIAJHBIX HAaYK, 2(13), 120-124.

8. Huamos, A. (2022). AKUMSJ0pJUK XKaMHUATJIApUAA WYKU ayJUTHUHT axaMUATU. Science and
Education, 3(12), 1007-1012.

9. Abdusalomovich, 1. S. (2023). KICHIK BIZNES SUBEKTLARI VA ULARDA LIZING
MUNOSABATLARI. SCIENCE AND INNOVATION IDEAS IN MODERN EDUCATION, 1(10), 27-31.

10. Abdusalomovich, 1. S. (2023). KICHIK BIZNES SUBEKTLARI VA ULARNI TURLARI. SCIENTIFIC
APPROACH TO THE MODERN EDUCATION SYSTEM, 1(10), 101-104.

11. Abdusalomovich, [. S. (2023). LEASING RELATIONS IN SMALL BUSINESS ENTITIES.
Multidisciplinary and Multidimensional Journal, 2(4), 275-278.

12. Abdusalomovich, 1. S. (2023). COST OF IMPROVING THE LEASING RELATIONSHIP.
OBPA30BAHUE HAYKA U MTHHOBALIMOHHBIE WJEW B MUPE, 19(6), 31-33.

113|Page



NOVATEUR PUBLICATIONS

JournalNX- A Multidisciplinary Peer Reviewed Journal
ISSN No: 2581 - 4230

VOLUME 10, ISSUE 6, June - 2024

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

Sobirjonova, N. (2024). SSUES OF USE OF INTERNAL AUDIT IN ENSURING THE STABILITY OF
FINANCIAL ACTIVITIES OF BUSINESS SUBJECTS. AkaieMuyeckre uccaes0BaHUs B COBPEMEHHOU
Hayke, 3(21), 206-213.

Akbarov, G., & Sobirjonova, N. (2024). The Monetary Policy in the Development of Public-Private
Partnership. American Journal of Public Diplomacy and International Studies (2993-2157), 2(3),
106-114.

Abdigapparovna, E. N. (2024). FUNDAMENTALS OF MANAGEMENT ACCOUNTING.
INTERNATIONAL JOURNAL OF EUROPEAN RESEARCH OUTPUT, 3(1), 109-112.

ku3u FanueBa, H. A. (2021). TYKMMauuJIMK Ba €HTWJ CaHOAT KOpXOHajapura 6aHK XM3MaTH
KYPCAaTULIHUHT y3Ura Xoc xycycusatapu. Science and Education, 2(10), 675-679.

Akhmedov, A. (2021). ISSUES OF IMPROVING THE SERVICE SERVICE IN SMALL BUSINESS
ENTITIES. In MYHHOBALIMOHHBIE MTOAX0/1bl B COBPEMEHHOM HAYKE (pp. 227-230).

Otabek, S., & Azizbek, A. (2024). Factors Affecting Product Production Cost n Economic Subjects.
International Journal of Formal Education, 3(3), 336-339.

Sobirov 0. 0, & Odilov H. M. (2023). Costs Included in Product Production and Factors Affecting
Them. American Journal of Public Diplomacy and International Studies (2993-2157), 1(7), 125-
127.

Sobirov 0. O. (2023). Product Development Cost Factors Affecting Reduction. American Journal of
Public Diplomacy and International Studies (2993-2157), 1(7), 13-14.

Gayratjon, A. (2024). Monetary Policy of the Country. American Journal of Current Tendency and
Innovation, 1(1), 50-56.

Ne’'madjonovich, A. G. (2023). Public-Private Partnerships: Experiences of Foreign Countries. Web
of Synergy: International Interdisciplinary Research Journal, 2 (3), 222-224.

Dodhomirzaevich, S. S, & Nemadjonovich, A. G. (2024). PUBLIC-PRIVATE PARTNERSHIP
CONCEPTUAL BASIS. JOURNAL OF ECONOMY, TOURISM AND SERVICE, 3(2), 29-34.

Akbarov, G. N. (2024). THE CONCEPTUAL FRAMEWORK OF PUBLIC-PRIVATE PARTNERSHIP IN
UZBEKISTAN. Educational Research in Universal Sciences, 3(4 SPECIAL), 374-378.
https://doi.org/10.5281/zenodo.10674709

Olimjonovich, S. 0., & Uzogboyev, R. (2024). Use of Software Products in the Development of
Accounting. International Journal of Formal Education, 3(3), 340-343.

Otabek, S., & Uzokboyev, R. (2024). Important Issues in the Organization of Work in Enterprises.
Excellencia: International Multi-disciplinary Journal of Education (2994-9521), 2(5), 1018-1020.
KapumoBa, M. B. (2022). UKTUCOAUETHU MOJEpPHU3AUUANALITUPULI LIAPOUTH/AA aACOCUH
BOCHTaJIap XUCOOWHHU TAUIKUJ KUJIMUIHUHT POJIM Ba Oy coxaZa XMCOOHUHT Basudanapu. Ta'lim
fidoyilari, 22(7), 746-757.

Xapizovich, X. A. (2023). IMPORTANT DIRECTIONS TO FIGHT AGAINST POVERTY. Gospodarka i
Innowacje., 42, 777-780.

Xapizovich, X. A. (2023). Directions of Poverty Reduction Based on the Development of Small
Business and Private Entrepreneurship in Uzbekistan. Best Journal of Innovation in Science,
Research and Development, 2(12), 632-636.

Ishimbayev, R. N. (2022). Critries and assessment of competitiveness of small business. Sclentific
and Technical Journal of Namangan Instituti of Engineering and Technology, 7, 471-480.

114|Page


https://doi.org/10.5281/zenodo.10674709

NOVATEUR PUBLICATIONS

JournalNX- A Multidisciplinary Peer Reviewed Journal
ISSN No: 2581 - 4230

VOLUME 10, ISSUE 6, June - 2024

31.

32.

33.

34.

35.

36.

37.

38.

39.

G'ayrataliyevich, M. A. (2024). KICHIK BIZNES INNOVATSION FAOLIYATINING BOZOR
IQTISODIYOTI RIVOJLANGAN MAMLAKATLAR TAJRIBASI. International journal of scientific
researchers (IJSR) INDEXING, 6(1), 127-130.

Mamadaliyev, A. (2023). Actual Issues of Development of Small Business Entities. American
Journal of Public Diplomacy and International Studies (2993-2157), 1(7), 128-130.

Mamagxanos, 1. (2022). KHUUK BU3HEC BA XYCYCUM TAJBUPKOPJIMKHU CYFYPTABUMU
XUMOSANAIIJIA CYFYPTA TAPU®JAPUHU AHUKJIAIIHUHT Y3UTA XOC XYCYCHUATJIAPHU.
EBpasuiickuii »kypHaJl npaBa, PUHAHCOB U IPUKJIAHbIX HayK, 2(13), 228-234.

Mamamxkanos, II. K. (2022). Cyrypra 6030pMHM pakKaMJalITUPHUII CYFypTa THU3UMUHHU
PUBOXJIAHTUPULIHUHT MYXUM OMUJIA. ApXUB Hay4YHbIX Uccae0BaHuM, 2(1).

Zokirjon, B., & Tursunalievich, A. Z. (2020). Theoretical issues of development of export
production of small and medium business enterprises. American Journal of Economics and
Business Management, 3(5), 50-58.

Saidboyev, S. (2023). Domestic sources of entrepreneurial capital formation. In E3S Web of
Conferences (Vol. 402, p. 08022). EDP Sciences.

Saidboyev, S. D. (2021). The conceptual grounds for full implementation of labour and
entrepreneurial activity of women. T. Economics: Analysis and forecasts. T., 2, 188-192.
Saidboyeyv, S., & Zulfikarova, D. (2023, June). External sources of financing for entrepreneurship in
agriculture. In AIP Conference Proceedings (Vol. 2789, No. 1). AIP Publishing.

Tursunov, U. (2023, June). The importance of the audit of leasing operations on farms of the
Republic of Uzbekistan. In AIP Conference Proceedings (Vol. 2789, No. 1). AIP Publishing.

115|Page



